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Abstract: The concept of Environmental, Social, and Governance (ESG) encourages 

companies to enhance transparency in disclosing their economic, social, and environmental 

performance through sustainability reporting, which is expected to increase accountability 

and serve as a positive signal to investors. In Indonesia, particularly in the manufacturing 

sector that contributes significantly to the economy while also generating environmental 

impacts, sustainability reporting practices have been expanding, although their effectiveness 

in building investor trust remains contested. This study aims to analyze the influence of 

sustainability reporting and profitability on investor trust in manufacturing companies listed 

on the Indonesia Stock Exchange (IDX), employing a quantitative method based on 

secondary data from annual and sustainability reports for the period 2020–2023. The sample 

was determined using purposive sampling, while the analysis was conducted through 

multiple linear regression with Price to Book Value (PBV) as a proxy for investor trust. The 

results indicate that, simultaneously, economic performance, environmental performance, 

social performance, and profitability significantly affect investor trust. However, partially, 

economic, environmental, and social performance show no significant effect on investor 

trust. In contrast, profitability exerts a positive and significant influence, making it the 

primary factor shaping investor trust. These findings suggest that investors in Indonesia still 

prioritize financial information over sustainability disclosures in making investment 

decisions. 
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1. INTRODUCTION 

Environmental, Social, and Governance (ESG) is a framework used to assess 

corporate performance in environmental, social, and governance aspects (Gustanto & 

Risman, 2025). The ESG concept encompasses three main pillars that serve as the 

foundation for evaluating sustainability impacts and ethical practices in business operations. 

The environmental pillar focuses on a company’s impact on nature, including natural 

resource management, carbon emissions, and biodiversity conservation (Saqib et al., 2023). 

The social pillar concerns the company’s relationship with employees, local communities, 

and customers, emphasizing issues such as equality, health and safety, and social 

responsibility (Fedotova et al., 2023). Meanwhile, the governance pillar relates to ethical 

principles in corporate management, including transparency, accountability, and anti-

corruption measures (Efunniyi et al., 2024). These three aspects have become critical criteria 

for investors in evaluating risks and long-term corporate value, and are increasingly adopted 

as benchmarks for assessing corporate performance. 

Sustainability reporting has become both a trend and a necessity for progressive 

companies to disclose their economic, social, and environmental performance to all 

business stakeholders (Suhartini et al., 2024). Sustainability reflects the balance between 

people, planet, and profit, widely known as the Triple Bottom Line (TBL). According to 

Elkington, companies must take responsibility for both the positive and negative impacts 

they generate on economic, social, and environmental dimensions. 

At present, sustainability reporting serves multiple functions. For businesses, it acts as 

a tool to measure the achievement of objectives within the Triple Bottom Line framework. 

For investors, sustainability reporting functions as a means to monitor corporate 

performance and as an accountability mechanism for the allocation of financial resources, 

particularly within the landscape of Sustainable and Responsible Investment (SRI). At the 

same time, for other stakeholders including the media, NGOs, government, consumers, and 

academics (Saraswati & Alam, 2022) sustainability reports serve as benchmarks for 

evaluating the seriousness of corporate commitment to sustainable development. 

In Indonesia, the Indonesia Stock Exchange (IDX) has encouraged listed companies 

to engage in sustainability reporting. This initiative aligns with global trends and Indonesia’s 

commitment to sustainable development. Although an increasing number of companies 

have begun publishing sustainability reports, the completeness and quality of these reports 

remain varied (Al-Shaer et al., 2022). 

Manufacturing companies are industrial enterprises engaged in producing goods or 

products to meet consumer demand. The manufacturing process involves transforming raw 

materials into finished products ready for use (Pell et al., 2021). The use of machinery, 

techniques, and labor are hallmarks of manufacturing companies. The sector continues to 

grow and has now entered a new phase that accelerates its expansion even further (Cahya & 

Yasin, 2024). 

Table 1. Proportion of added value of the manufacturing sector. 

Year Proportion of Added Value of Manufacturing Sector 

2019 20.79 

2020 20.61 

2021 20.55 

2022 20.47 

2023 20.39 

Source: Central Statistics Agency of Indonesia 
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The manufacturing sector is one of the most important contributors to Indonesia’s 

economy, providing a significant share of Gross Domestic Product (GDP) (Athukorala et 

al., 2023). As shown in Table 1, the proportion of value added from the manufacturing 

sector gradually declined between 2019 and 2023, indicating that its contribution to GDP 

has relatively decreased compared to other sectors, although it remains substantial. The 

COVID-19 pandemic in 2020 severely disrupted manufacturing industries, particularly 

those requiring direct interaction or relying heavily on global supply chains. Although 

recovery has taken place since 2021, the sector may not have fully returned to pre-pandemic 

conditions by 2023. The decline in the proportion of manufacturing’s value added does not 

necessarily reflect an absolute decline in performance, as the sector may still be growing, 

albeit at a slower pace relative to other industries. 

Manufacturing companies play a vital role in economic development; however, their 

production processes often generate adverse environmental impacts (Zahoor et al., 2022). 

The manufacturing industry is among the largest global contributors to greenhouse gas 

(GHG) emissions. Activities such as fossil fuel combustion, metal smelting, and chemical 

use generate substantial carbon dioxide (CO₂) and other GHG emissions. These emissions 

drive global warming and climate change, causing polar ice melting, sea level rise, and 

extreme weather events, with severe consequences for both ecosystems and human 

populations (Daeli, 2024). 

Investor trust represents a fundamental factor that drives capital flows into a 

company (Phan et al., 2023). Investors with strong trust in a company are more willing to 

commit their resources. Such trust is built upon both financial and non-financial 

information. Sustainability reports are increasingly viewed as an important source of non-

financial information that enables investors to evaluate corporate responsibility. Investors 

with a forward-looking and sustainability-oriented perspective often consider ESG factors 

in their investment decisions (Olteanu & Ionascu, 2023). They believe that companies 

committed to sustainability offer stronger long-term prospects and lower risks. While 

sustainability reporting has become more common in the manufacturing industry as firms 

attempt to demonstrate environmental and social responsibility (Awawdeh et al., 2022), the 

extent to which these reports influence investor trust remains debated. Previous studies 

suggest potential benefits such as increased transparency and reduced information 

asymmetry, yet questions persist regarding the overall relevance of sustainability reporting to 

resource allocation decisions in capital markets (Jones et al., 2007). 

Empirical findings remain inconclusive. Yoestanti (2022) found that economic, 

social, and environmental performance positively influences investment decisions. In 

contrast, Aprilia and Sarumpaet (2023) reported that social performance negatively affects 

stock prices, while economic and environmental performance show positive effects. 

Rusmiani and Rahayu (2024) further identified that economic performance disclosure 

negatively impacts stock prices. These differences suggest the presence of moderating 

factors shaping the relationship between sustainability reporting and investor trust. 

Beyond sustainability disclosures, financial performance—particularly profitability—

remains a critical determinant of investor confidence. Profitability is commonly measured 

using Return on Assets (ROA), which reflects a company’s ability to generate profit from its 

total assets. Firms with higher ROA are generally perceived as financially healthier, 

enhancing investors’ positive perceptions of long-term prospects. Conversely, low 

profitability signals higher risks and may weaken investor trust. 

Given this context, this study aims to re-examine the influence of sustainability 

reporting—which covers economic, environmental, and social performance—along with 

profitability on investor trust in manufacturing companies listed on the Indonesia Stock 

Exchange (IDX). The objective is to provide a comprehensive understanding of how 
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sustainability disclosure and profitability affect investor trust, thereby offering insights for 

both companies and investors in decision-making processes that integrate sustainability and 

financial performance. 

 

2. METHOD 

This study employs a quantitative approach with a causal or explanatory research 

design aimed at testing cause-and-effect relationships between independent and dependent 

variables. The independent variables consist of economic performance, environmental 

performance, social performance, and profitability, while the dependent variable is investor 

trust in manufacturing companies listed on the IDX. Measurement of sustainability 

performance indicators follows the Global Reporting Initiative (GRI) standards for 

economic, environmental, and social aspects, while profitability is measured using Return 

on Assets (ROA). Investor trust is proxied by Price to Book Value (PBV) as the primary 

indicator of firm value (Sugiyono, 2018; Brigham & Houston, 2021). 

The research population comprises all manufacturing companies listed on the IDX 

during 2020–2023, totaling 218 firms. A purposive sampling technique was applied based 

on criteria including consistent listing throughout the research period, availability of 

complete financial statements, and publicly accessible sustainability reports. Data were 

obtained from annual reports and sustainability reports downloaded from the official IDX 

website, supplemented with relevant literature (Sugiyono, 2017). 

Data analysis was conducted in several stages: descriptive statistics, classical 

assumption testing (normality, multicollinearity, heteroscedasticity, and autocorrelation), and 

multiple linear regression analysis. Hypothesis testing included the F-test for simultaneous 

effects, the t-test for partial effects, and the coefficient of determination (R²) to assess 

model explanatory power. This approach is expected to provide empirical evidence of how 

sustainability practices and profitability influence investor trust, while also reinforcing the 

theoretical foundation of signaling theory within the Indonesian capital market context 

(Ghozali, 2016; Gujarati & Porter, 2012). 

 

3. RESULTS AND DISCUSSION 

Classical Assumption Tests 

A regression model can serve as a reliable estimation tool if it meets the BLUE (Best 

Linear Unbiased Estimator) criteria, meaning it is free from heteroscedasticity, 

multicollinearity, and autocorrelation. A good regression model should satisfy classical 

assumption tests. The results of the classical assumption tests in this study are as follows: 

Normality Test 

A good regression model is characterized by residuals that are normally distributed. 

To assess normality, the One-Sample Kolmogorov-Smirnov test and visual inspection using 

the Normal Probability Plot (P-P Plot) were employed. Data are considered normally 

distributed if the probability value is greater than 0.05. The Kolmogorov-Smirnov test 

results can be found in the N-Par Test table. 

Table 2. Kolmogorov – Smirnov Test Results. 

Unstandardized Residual Value 

Number of Observations 
211 

Test Statistic 
0.325 

Significance 
0.000 

Source: Processed secondary data, 2025 
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Based on Table 2, the results of the Kolmogorov-Smirnov test conducted in this 

study show a significance value of 0.000. This indicates a probability <0.05, which means 

that the data is not normally distributed. To overcome this, an outlier test was conducted to 

eliminate extreme data that could affect the distribution. After this process was carried out, 

the number of remaining samples was 176 data. Next, the normality of the data was 

analyzed visually using a Normal P-Plot graph, and the results showed that the residual 

points spread close to the diagonal line, which indicates that the residual data is visually 

normally distributed. 

 

 
Figure 1. Normal P-Plot Graph 

In this regard, this study refers to the Central Limit Theorem (CLT), which states 

that when the sample size is large enough (n ≥ 30), the distribution of the sample mean will 

approach a normal distribution, even though the distribution of the original population is 

not normal. Therefore, even though the results of the statistical test show abnormality, this 

is not a significant obstacle, because visually the data shows a distribution that is close to 

normal and the CLT supports the feasibility of using the data in parametric tests. By 

considering the results of the PP Plot graph and the principle of the Central Limit Theorem, 

it can be concluded that the normality assumption is still acceptable, and the data is suitable 

for use in further linear regression analysis. 

Multicollinearity Test 

The multicollinearity test aims to determine whether a regression model detects 

correlation between independent variables. A good regression model should have no 

correlation between independent variables. In the regression model, multicollinearity can be 

determined by looking at the coefficients table by looking at the Tolerance and Variance 

Inflation Factor (VIF) values. If the Tolerance value is >0.10, multicollinearity is absent. 

Conversely, if the Tolerance value is <0.10, multicollinearity is present. For VIF, 

multicollinearity is absent if the VIF value is <10, and conversely, if the VIF value is >10, 

multicollinearity is present. The following are the results of the multicollinearity test: 

Table 3. Multicollinearity Test Results 

Model Collinearity Statistics  Description 

 Tolerance VIF  

EcDI 0.800 1.251 Free from multicollinearity 

EnDI 0.634 1.576 Free from multicollinearity 

ScDI 0.711 1.407 Free from multicollinearity 

ROA 0.977 1.024 Free from multicollinearity 
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From the results of the multicollinearity test in table 3 above, the tolerance value of 

all independent variables and dependent variables is greater than 0.10 and the VIF value of 

all independent variables and dependent variables is less than 10. So there is no 

multicollinearity in the independent (free) variables in this study. 

Heteroscedasticity Test 

The heteroscedasticity test is used to determine whether or not there is a deviation 

from the classical assumption of heteroscedasticity, namely the existence of unequal 

variances of the residuals for all observations in the regression model. This study observed 

the symptoms of heteroscedasticity with the Glejser test. This Glejser test is carried out by 

regressing the absolute value of the unstandardized regression results with the independent 

variables used in the regression equation. If the significance value of each variable is greater 

than α = 0.05 (sig > 0.05), then it will be free from heteroscedasticity or there are no 

symptoms of heteroscedasticity. The results of the test are as follows: 

Table 4. Results of Heteroscedasticity Test. 

Model Significance. Information 

EcDI .074 Free of heteroscedasticity 

EnDI .446 Free of heteroscedasticity 

ScDI .928 Free of heteroscedasticity 

ROA .779 Free of heteroscedasticity 

Source: Processed secondary data, 2025 

The results of the heteroscedasticity test in Table 4 above show that the significance 

value for the independent variable of economic performance is 0.074. The significance 

value for the independent variable of environmental performance is 0.446. The significance 

value for the independent variable of social performance is 0.928 and the significance value 

for the variable of profitability as measured by ROA is 0.779. Therefore, it can be 

concluded that the variables in this study do not experience symptoms of heteroscedasticity. 

Autocorrelation Test 

The autocorrelation test aims to determine whether there is a correlation between the 

nuisance error in period t and the nuisance error in period t-1 (previously) in a linear 

regression model. If a correlation occurs, it is called an autocorrelation problem. 

Autocorrelation arises because sequential observations over time are related to each other. 

One measure for determining the presence or absence of autocorrelation is the Durbin-

Watson (DW) test, with the following conditions: 

a. positive autocorrelation occurs if the DW value is below -2 

b. no autocorrelation occurs if the DW value is between -2 and +2 

c. negative autocorrelation occurs if the DW value is above +2 

The results of the autocorrelation test are explained in Table 5 as follows: 

Table 5. Autocorrelation Test Results 

Model   R R 

Square 

R Square 

customized 

Standard error of 

estimate 

Durbin Watson 

1 .287a .082 .061 1.00575 1,085 

Source: Processed secondary data, 2025 

The data above shows the results of the autocorrelation test using the Durbin-

Watson (DW) test. One measure that fulfills the absence of autocorrelation is if the DW 

value is between -2 and +2 or -2 < DW and DW <+2 (Santoso, 2012: 216). The Durbin-

Watson value of 1.085 is greater than -2 and less than +2. So it can be concluded that the 

linear regression equation does not experience autocorrelation. 
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Multiple Linear Regression Analysis 

Testing the influence of variables, namely economic performance (X1), 

environmental performance (X2), social performance (X3) and profitability (X4) on investor 

confidence (Y) using multiple linear regression analysis. Multiple linear regression analysis 

will be used if the number of independent variables is at least two (Sugiyono, 2017:275). By 

using multiple linear regression, researchers can identify whether there is a significant 

relationship between the disclosure of sustainability reporting aspects based on GRI 

guidelines and profitability with investor confidence proxied by the Price to Book Value 

(PBV) ratio. The equation model is as follows: 

Y = α + β1X1 + β2X2 + β3X3 + β4X4 + e (7) 

Table 6. Results of Multiple Linear Regression Analysis Test 

Model 
Unstandardized 

Coefficients 
Standard Error 

Standardized 
Coefficients (Beta) 

t Significance 

(Constant) 0.944 0.205 – 4.609 0.000 

EcDI 0.310 0.457 0.056 0.678 0.498 

EnDI 1.080 0.694 0.143 1.556 0.122 

ScDI -0.861 0.787 -0.095 
-

1.094 
0.275 

ROA 0.039 0.012 0.244 3.298 0.001 

Source: Processed secondary data, 2025 

Based on the table above, the following regression equation can be obtained: 

Y = 0.944 + 0.310 + 1.080 – 0.861 + 0.039 

The results of the regression equation above mean that: 

a. The constant of 0.944 indicates that if all economic, environmental, social and 

profitability performance variables are zero, then the value of the investor confidence 

variable is estimated to be 0.944 units. 

b. The economic performance regression coefficient of 0.310 indicates that every 1-unit 

increase in economic performance will increase investor confidence by 0.310 units, 

assuming other variables remain constant. This indicates a positive effect of economic 

performance on investor confidence. 

c. The environmental performance regression coefficient of 1.080 indicates that every 1-

unit increase in environmental performance will increase investor confidence by 1,080 

units, assuming other variables remain constant. This means that environmental 

performance also has a positive effect on investor confidence. 

d. The social performance regression coefficient of -0.861 indicates that every 1-unit 

increase in social performance actually decreases investor confidence by 0.861 units, 

assuming all other variables remain constant. This means that social performance has a 

negative effect on investor confidence in this model.. 

e. The profitability regression coefficient, proxied by ROA, of 0.039 indicates that every 

1-unit increase in social performance will increase investor confidence by 0.039 units, 

assuming other variables remain constant. This means that profitability also has a 

positive effect on investor confidence. 

Thus, investors in manufacturing companies listed on the IDX tend to pay more 

attention to environmental performance and profitability disclosures as positive signals for 

determining investment decisions, while social performance disclosures are not yet 

considered a crucial factor. 
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Model Feasibility Test (F Test) 

The F test is used to determine whether the variables of economic performance (X1), 

environmental performance (X2), social performance (X3), and profitability (X4) 

simultaneously influence investor confidence (Y). According to Ghozali (2018:98), the 

testing criteria are carried out by looking at the significance value. If the significance value is 

<0.05, then H₀ is rejected and Hₐ is accepted, which means the regression model is 

simultaneously significant. Conversely, if the significance value is >0.05, then H₀ is accepted 

and there is no simultaneous influence between the variables. The test is carried out at a 

significance level of 5% (α 0.05). The results of the F test can be seen in the following table. 

Table 7. Results of Model Feasibility Test (F Test) 

Model 
Sum of 

Squares 
df Mean Square F Sig. 

Regression 
15.540 4 3.885 3.841 0.005ᵇ 

Residual 
172.973 171 1.012 – – 

Total 
188.513 175 – – – 

Source: Processed secondary data, 2025 

Based on table 7 above, the calculated F value is 3.841 with a significance value of 

0.005, which is smaller than the significance level used, which is 0.05. Thus, it can be 

concluded that simultaneously the variables of economic performance (X1), environmental 

performance (X2), social performance (X3), and profitability (ROA) (X4) together have a 

significant effect on investor confidence (Y) in manufacturing companies listed on the 

Indonesia Stock Exchange. 

Hypothesis Testing (t-Test) 

The t-statistic test essentially shows how much influence one 

explanatory/independent variable individually has in explaining the dependent variable 

(Ghozali, 2018:98). The results of the partial test can be seen in the table below.: 

Table 8. Hypothe.  

 

 

 

 

 

 

 

 

Source: Processed secondary data, 2025 

From the results of the t-test above, it can be concluded that: 

a. The economic performance variable has a significance value of 0.498, greater than 

0.05. This indicates that, partially, economic performance does not significantly 

influence investor confidence. 

b. The environmental performance variable showed a significance value of 0.122, which 

is also greater than 0.05. This means that environmental performance has no partial 

significant effect on investor confidence. 

c. The social performance variable has a significance value of 0.275, which is also 

significantly greater than 0.05. Thus, social performance has no partial significant 

effect on investor confidence. 
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d. The profitability variable has a significance value of 0.001, which is less than 0.05. This 

indicates that profitability significantly influences investor confidence in manufacturing 

companies listed on the Indonesia Stock Exchange. 

Coefficient of Determination (R2) 

The coefficient of determination (R²) is used to determine how much an independent 

variable can explain the variation in a dependent variable. R² values range from 0 to 1. A 

low R² value indicates that the model's ability to explain the dependent variable is limited, 

while a value close to 1 indicates that the model has strong predictive ability (Ghozali, 

2018:97). 

Table 9. Test of the Coefficient of Determination (R2) 

Model R R Square Adjusted R Square 
Standard Error of 

the Estimate 

1 
0.287ᵃ 0.082 0.061 1.00575 

  Source: Processed secondary data, 2025 

Based on the table above, the Adjusted R Square value is 0.061, indicating that after 

considering the number of independent variables and the sample size, the model's ability to 

explain variations in investor confidence is only 6.1%. This indicates that, despite its 

influence, the model's ability to explain the phenomenon of investor confidence is still 

limited. 

Discussion of Research Results 

Disclosure of Economic Performance on Investor Confidence 

Based on the analysis of the relationship between economic performance and 

investor confidence in Table 8, the economic performance variable has a significance value 

of 0.498, which is greater than the significance level (α = 0.05). This result indicates that 

disclosure of economic performance in sustainability reports does not significantly influence 

investor confidence in manufacturing companies listed on the Indonesia Stock Exchange 

(IDX). Therefore, H1 is rejected, meaning that the positive effect of economic performance 

disclosure on investor confidence cannot be accepted. 

The results of this study indicate that investors tend not to use economic 

performance disclosures in sustainability reports as the primary basis for assessing a 

company. Investors are more focused on key, direct financial information, such as net 

income, cash flow, and profitability, rather than non-financial disclosures related to 

economic performance achievements reported in sustainability reports. 

This research aligns with the findings of Rusmiani and Rahayu (2024), who showed 

that disclosure of economic performance in sustainability reports actually has a significant 

negative impact on a company's stock price, indicating that investors may perceive this 

information as a signal of potential risk or a high burden of economic responsibility for the 

company. However, this research finding disagrees with the opinion of Aprilia and 

Sarumpaet (2023), who found that economic performance from sustainability reporting 

significantly influences the stock price of manufacturing companies. Disclosure of 

economic performance in a company's sustainability report can attract investors' attention in 

their decision-making process. From a Signaling Theory perspective, disclosure of economic 

performance should be a positive signal to investors that a company is capable of creating 

long-term value. However, because the quality of economic performance disclosure varies 

across companies and is not yet standardized, investors tend not to consider it a key factor 

in building trust. 
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Environmental Performance Disclosure on Investor Confidence 

Based on the analysis of the relationship between environmental performance 

variables and investor confidence in Table 8, the environmental performance variable has a 

significance value of 0.122, greater than the significance level (α = 0.05). This indicates that 

environmental performance disclosure in sustainability reports does not significantly 

influence investor confidence in manufacturing companies listed on the Indonesia Stock 

Exchange (IDX), thus H2 is also rejected. This finding indicates that investors have not 

fully considered environmental performance disclosure information in assessing companies. 

Although environmental issues, such as carbon emission management, waste, and renewable 

energy use, are receiving increasing global attention, most investors in Indonesia are still 

oriented towards short-term financial performance. 

The results of this study align with the findings of Aprilia and Sarumpaet (2023), who 

found that environmental performance does not significantly impact the stock prices of 

manufacturing companies. One reason is that the quality of sustainability reports related to 

environmental aspects varies between companies and is often merely a formality to meet 

regulatory obligations. However, this finding differs from the research of Yoestanti (2022), 

which found that environmental performance disclosure has a significant positive effect on 

investment decisions. This difference may be due to the level of investor awareness, 

different industrial sectors, and the quality of sustainability reports. From a Legitimacy 

Theory perspective, companies that disclose environmental performance well should gain 

social legitimacy and increase public trust. However, the results of this study indicate that 

investor awareness of environmental issues in Indonesia is still relatively low, so the impact 

on investor confidence is not yet significant. 

Social Performance Disclosure on Investor Trust 

The results of the analysis of the relationship between social performance variables 

and investor confidence in Table 8 show that the social performance variable has a 

significance value of 0.275, greater than the significance level (α = 0.05). This means that 

social performance disclosure does not have a significant effect on investor confidence, so 

H3 is also rejected. This finding indicates that investors do not consider corporate social 

activities as a primary factor in making investment decisions. Disclosures regarding social 

activities, such as community empowerment, CSR assistance, or improving employee 

welfare, are not strong enough to provide a positive signal to investors. 

This research is consistent with the findings of Aprilia and Sarumpaet (2023), who 

stated that social performance does not significantly impact a company's stock price. In 

some cases, social performance disclosure is even perceived as an additional cost that can 

reduce company efficiency and potential profits. However, this finding is inconsistent with 

research by Yoestanti (2022), who found that social performance positively impacts 

investment decisions. This difference in results may be due to differing investor focus. 

Long-term investors may be more concerned with social aspects, while short-term investors 

tend to focus more on profit and profitability. In the context of Signaling Theory, social 

performance disclosure should signal a company's positive reputation. However, if the 

information is deemed less relevant or has no direct impact on financial performance, 

investors tend to ignore it. 

The Influence of Profitability on Investor Confidence 

Based on the analysis results regarding the profitability variable on investor 

confidence in Table 8, the profitability variable (ROA) has a significance value of 0.001, 

smaller than the significance level (α = 0.05). This indicates that profitability has a 

significant effect on investor confidence in manufacturing companies listed on the IDX, so 

H4 is accepted. A positive regression coefficient of 0.039 indicates that the higher the 

company's profitability, the greater the investor confidence. This is in accordance with 
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Signaling Theory, where the level of profitability is the main indicator of a company's 

financial performance. High profitability signals that the company is able to manage assets 

efficiently, generate profits, and has good growth prospects. 

This finding aligns with research by Sari and Puspitasari (2021), which found that 

profitability has a significant positive effect on investor confidence and investment 

decisions. This finding is further supported by Putra and Utami (2022), who stated that 

profitability is one of the key financial indicators most considered by investors. From an 

investor perspective, profitability is the most concrete and measurable indicator of financial 

performance, so it is natural that this variable significantly influences their confidence. 

Companies with a high ROA are perceived as having financial stability and more promising 

prospects, thus increasing investor interest in investing. 

 

4. CONCLUSION 

This study aims to examine the influence of economic performance, environmental 

performance, and social performance disclosed in sustainability reports as well as 

profitability on investor confidence in manufacturing companies listed on the Indonesia 

Stock Exchange (IDX) during 2020 to 2023. The analysis was conducted using multiple 

linear regression with a quantitative approach. 

Based on the results of the analysis and discussion, the following conclusions were 

obtained: 

a. Disclosure of economic performance has no impact on investor confidence. This 

indicates that information on economic performance disclosed in sustainability reports 

is not yet a primary consideration for investors in making investment decisions. 

Investors tend to prioritize financial information directly visible in income statements 

and profitability ratios over detailed disclosures of economic performance in 

sustainability reports. 

b. Environmental performance disclosure has no impact on investor confidence. These 

results indicate that most investors in Indonesia have not yet considered environmental 

sustainability practices a primary factor in their investment decisions. Although 

companies report environmentally friendly initiatives, such as emissions management, 

energy efficiency, and waste management, this information has not significantly 

influenced investor perceptions. 

c. Disclosure of social performance has no effect on investor confidence. 

This fact suggests that disclosure of corporate social responsibility, such as employee 

welfare, CSR programs, and community relations, is not yet considered a significant 

indicator by investors in determining trust and investment decisions. This may be 

because investors focus more on profitability and potential returns than on a company's 

social activities. 

d. Profitability positively impacts investor confidence. This finding supports Signaling 

Theory, which states that high profitability provides a positive signal to investors 

regarding a company's profit-generating ability and operational sustainability. Thus, 

investors have greater confidence and are encouraged to invest in companies with 

strong profitability. 

 

 

 

 

 

 

 



Harmony Management: International Journal of Management Science and Business, 2025 (September), vol. 2, no. 3, Arobi, et al. 260 of 262 

 

REFERENCE 

Al-Shaer, H., Albitar, K., & Hussainey, K. (2022). Creating sustainability reports that matter: an investigation of 

factors behind the narratives. Journal of Applied Accounting  Research, 23(3),  738-763.  Report  Terhadap  

Harga  Saham  Pada Perusahaan Manufaktur Yang Terdaftar Di Bursa Efek Indonesia Periode 2020-2022. 

Jurnal Rimba: Riset Ilmu Manajemen, 1(4), 356-376. https://doi.org/10.1108/JAAR-05-2021-0136  

Amaraihu, A. H., & Onodi, B. E. (2018). Effect of Financial Information on Investors’ Confidence of Listed 

Manufacturing Firms in Nigeria. In IIARD International Journal of Economics and Business Management (Vol. 

4, Issue 7). www.iiardpub.org 

Athukorala, P. C., & Patunru, A. A. (2023). Domestic Value Added, Exports and Employment: An Input–Output 

Analysis of Indonesian Manufacturing. Bulletin of Indonesian Economic Studies, 59(3), 365-390. 

https://doi.org/10.1080/00074918.2022.2134554  

Awawdeh, A. E., Ananzeh, M., El-khateeb, A. I., & Aljumah, A. (2022). Role of green financing and corporate social 

responsibility (CSR) in technological innovation and corporate environmental performance: a COVID-19 

perspective. China Finance Review International, 12(2), 297-316. https://doi.org/10.1108/CFRI-03-2021-0048  

Baker, M., & Wurgler, J. (2006). Investor sentiment and the cross-section of stock returns. Journal of Finance, 61(4), 

1645–1680. https://doi.org/10.1111/j.1540- 6261.2006.00885.x  

Bowerman, S., & Sharma, U. (2016). THE EFFECT OF CORPORATE SOCIAL RESPONSIBILITY 

DISCLOSURES ON SHARE PRICES IN JAPAN AND THE UK. In Corporate Ownership & Control (Vol. 

13, Issue 2). https://doi.org/10.22495/cocv13i2c1p2  

Budiyani, L. A. S., & Erawati, N. M. A. (2024). Impact of Board Size, Profitability, Public Ownership, and Media 

Exposure on CSR Disclosure. E-Jurnal Akuntansi, 34(5). https://doi.org/10.24843/eja.2024.v34.i05.p17 

Cahya, R. D., & Yasin, M. (2024). Strategi Industri Manufaktur Dalam Meningkatkan Percepatan Pertumbuhan 

Ekonomi di Indonesia. Jurnal Ekonomi Bisnis dan Kewirausahaan, 1(4), 19-22. 

https://doi.org/10.69714/pevd1v26  

Daeli, I. S. (2024). Strategi mengurangi emisi gas rumah kaca untuk mengatasi konflik global akibat perubahan iklim. 

Environment Conflict, 1(2), 72-82. https://doi.org/10.61511/environc.v1i2.2024.1176  

Dominika Sadipun, M. (n.d.). PENGARUH PENGUNGKAPAN SUSTAINABILITY REPORTING TERHADAP 

NILAI PERUSAHAAN (STUDI EMPIRIS PADA PERUSAHAAN YANG TERDAFTAR DI BURSA 

EFEK INDONESIA PERIODE 2018-2020) Titik Mildawati Sekolah Tinggi Ilmu Ekonomi Indonesia 

(STIESIA) Surabaya. 

Efunniyi, C. P., Abhulimen, A. O., Obiki-Osafiele, A. N., Osundare, O. S., Agu, E. E., & Adeniran, I. A. (2024). 

Strengthening corporate governance and financial compliance: Enhancing accountability and transparency. 

Finance & Accounting Research Journal, 6(8), 1597-1616. https://doi.org/10.51594/farj.v6i8.1509  

Fadila, S. (2024). The Influence of the Effectiveness of the Audit Committee and Corporate Governance on the 

Prevention of Financial Crime in Manufacturing Companies in Indonesia. 4(1). 

Fedotova, I., Bocharova, N., Rachwał-Mueller, A., Byrski, W., Grabiński, T., & Luty, Z. (2023). Corporate social 

responsibility as an instrument of sustainable business development: exploring types and dimensions. Zeszyty 

https://doi.org/10.1108/JAAR-05-2021-0136
http://www.iiardpub.org/
https://doi.org/10.1080/00074918.2022.2134554
https://doi.org/10.1108/CFRI-03-2021-0048
https://doi.org/10.1111/j.1540-%206261.2006.00885.x
https://doi.org/10.22495/cocv13i2c1p2
https://doi.org/10.69714/pevd1v26
https://doi.org/10.61511/environc.v1i2.2024.1176
https://doi.org/10.51594/farj.v6i8.1509


Harmony Management: International Journal of Management Science and Business, 2025 (September), vol. 2, no. 3, Arobi, et al. 261 of 262 

 

Naukowe Wyższej Szkoły Ekonomii i Informatyki w Krakowie, (19), 83-110. 

https://doi.org/10.51594/farj.v6i8.1509  

Gilchrist, S., Himmelberg, C. P., Huberman, G., Abel, A., Adrian, T., Angeloni, I., Cherno¤, B., Jiang, W., King, B., 

Mahoney, J., Marshall, D., Sarkar, A., & Stein, J. (2004). NBER WORKING PAPER SERIES DO 

STOCK PRICE BUBBLES INFLUENCE CORPORATE INVESTMENT? Do Stock Price Bubbles 

Influence Corporate Investment? http://www.nber.org/papers/w10537 https://doi.org/10.3386/w10537  

Gill, A., Sharma, S. P., Mand, H. S., & Mathur, N. (2012). The relationship between corporate governance and the 

investment decision of small business firms in India. In Journal of Finance and Investment Analysis (Vol. 1, 

Issue 2). online) International Scientific Press. 

Gustanto, R., & Risman, A. (2025). Penggunaan Risiko Environmental, Social, Governance dalam Proses Identifikasi, 

Pengukuran, Pemantauan dan Pengendalian dalam Bisnis Berkelanjutan (Literature Review). Realible Accounting 

Journal, 4(2), 161-172. https://doi.org/10.36352/raj.v4i2.973  

Hakim, S. (2016). SEBELAS MARET BUSINESS REVIEW Investor Reaction to Consumer Sentiment: The Case of 

Manufacturing Firms in Indonesia. http://jurnal.uns.ac.id/smbr https://doi.org/10.20961/smbr.v1i2.2252  

Hidayati, I. (2023). SUSTAINABILITY REPORTING IN INDONESIA: A SYSTEMATIC LITERATURE 

REVIEW. Jurnal GeoEkonomi, 14(2), 213–246. https://doi.org/10.36277/geoekonomi.v14i2.319  

Jenderal, D., Riset, P., Pengembangan, D., Aqmar1, M. Z., Musnadi2, S., Program, ), Manajemen, S., Ekonomi, F., 

Bisnis, D., & Syiah Kuala, U. (2021). PENGARUH INVESTOR CONFIDENCE YANG DIMODERASI 

OLEH TATA KELOLA PERUSAHAAN TERHADAP KEPUTUSAN INVESTASI PADA PERUSAHAAN 

MANUFAKTUR YANG TERCATAT DI BURSA EFEK INDONESIA. Jurnal Ilmiah Mahasiswa 

Ekonomi Manajemen TERAKREDITASI SINTA, 4(2), 256–276. 

Jensen, M. C., & Meckling, W. H. (1976). Also published in Foundations of Organizational Strategy. In Journal of 

Financial Economics (Issue4). Harvard University Press. 

http://ssrn.com/abstract=94043Electroniccopyavailableat:http://ssrn.com/abstract=94043http://hupress.harvar

d.edu/catalog/JENTHF.html  

Kasus, S., Perusahaan, P., Yang Terdaftar Di, M., & Efek, B. (2017). PENGARUH PENGUNGKAPAN 

SUSTAINABILITY REPORT TERHADAP KEPUTUSAN INVESTASI DI PASAR MODAL. Kinerja Sosial 

dan Lingkungan Terhadap Kinerja Keuangan Pada Perusahaan Pertambangan yang Terdaftar di Bursa Efek, P., 

Sangkala, M., & Hamzah, H. (n.d.). LP2M-Universitas Negeri Makassar. 

Komang Mita Audita Pratana Riandika, N., Arie Wahyuni, M., & Ekonomi dan Akuntansi, J. (n.d.). PENGARUH 

KINERJA SOSIAL, COMPANY SIZE DAN KINERJA LINGKUNGAN TERHADAP KINERJA 

KEUANGAN PADA INDEKS IDX30. 

Miralles-Quiros, M. del M., Miralles-Quiros, J. L., & Arraiano, I. G. (2017). Are Firms that Contribute to Sustainable 

Development Valued by Investors? Corporate Social Responsibility and Environmental Management, 24(1), 71–

84. https://doi.org/10.1002/csr.1392  

Muria Siddhi, P. A. P., & Putri, I. G. A. M. A. D. (2024). Good Corporate Governance, Coorporate Social 

Responsibility, Leverage dan Nilai Perusahaan Manufaktur. E- Jurnal Akuntansi, 34(5). 

https://doi.org/10.24843/eja.2024.v34.i05.p16  

https://doi.org/10.51594/farj.v6i8.1509
http://www.nber.org/papers/w10537
https://doi.org/10.3386/w10537
https://doi.org/10.36352/raj.v4i2.973
http://jurnal.uns.ac.id/smbr
https://doi.org/10.20961/smbr.v1i2.2252
https://doi.org/10.36277/geoekonomi.v14i2.319
http://ssrn.com/abstract%3D
http://hupress.harvard.edu/catalog/JENTHF.html
http://hupress.harvard.edu/catalog/JENTHF.html
https://doi.org/10.1002/csr.1392
https://doi.org/10.24843/eja.2024.v34.i05.p16


Harmony Management: International Journal of Management Science and Business, 2025 (September), vol. 2, no. 3, Arobi, et al. 262 of 262 

 

Nurhayati, I., & Wulandari, D. K. (2020). Perbedaan Efektifitas Terapi Sentuhan dan Perawatan Metode Kanguru 

Terhadap Peningkatan Suhu Tubuh Bayi Berat Lahir Rendah. Jurnal Skala Kesehatan, 11(2). 

https://doi.org/10.31964/jsk.v11i2.280  

Olteanu, A. L., & Ionașcu, A. E. (2023). Navigating the ESG landscape and its impact in the business and 

investment sector. Journal of Financial Studies, 8(15), 144-158. https://doi.org/10.55654/JFS.2023.8.15.09  

Pell, R., Tijsseling, L., Goodenough, K., Wall, F., Dehaine, Q., Grant, A., ... & Whattoff, P. (2021). Towards sustainable 

extraction of technology materials through integrated approaches. Nature Reviews Earth & Environment, 2(10), 

665-679. https://doi.org/10.1038/s43017-021-00211-6  

Polk, C., & Sapienza, P. (2009). The stock market and corporate investment: A test of catering theory. In Review of 

Financial Studies (Vol. 22, Issue 1, pp. 187–217). https://doi.org/10.1093/rfs/hhn030  

Rahim, S., Safitra, H., & Putra, A. H. P. K. (2024). Sustainability Report and Financial Performance: Evidence from 

Mining Companies in Indonesia. International Journal of Energy Economics and Policy, 14(1), 673–685. 

https://doi.org/10.32479/ijeep.14994  

Rashid, M. (2013). Exposure to Investor Sentiment in Malaysia: Services versus Manufacturing Stocks Fauzias Mat 

Nor Izani Ibrahim. 

Sinaga, M. A. W., Nuzula, N. F., & Damayanti, C. R. (2023). The Psychology of Risk Influence and Investor Sentiment 

on Investment Decision Making in the Indonesian Stock Market. Jurnal Ilmiah Akuntansi Dan Bisnis, 18(2), 197. 

https://doi.org/10.24843/jiab.2023.v18.i02.p01  

Thika Tri Aprilia, & Susi Sarumpaet. (2023). Pengaruh Pengungkapan Sustainability Report Terhadap Harga Saham 

Pada Perusahaan Manufaktur Yang Terdaftar Di Bursa Efek Indonesia Periode 2020-2022. Jurnal Rimba : Riset 

Ilmu Manajemen Bisnis Dan Akuntansi, 1(4), 356–376. https://doi.org/10.61132/rimba.v1i4.377  

Virlics, A. (2013). Investment Decision Making and Risk. Procedia Economics and Finance, 6, 169–177. 

https://doi.org/10.1016/s2212-5671(13)00129-9 

 

https://doi.org/10.31964/jsk.v11i2.280
https://doi.org/10.55654/JFS.2023.8.15.09
https://doi.org/10.1038/s43017-021-00211-6
https://doi.org/10.1093/rfs/hhn030
https://doi.org/10.32479/ijeep.14994
https://doi.org/10.24843/jiab.2023.v18.i02.p01
https://doi.org/10.61132/rimba.v1i4.377
https://doi.org/10.1016/s2212-5671(13)00129-9

